Press release: State taxes by unknown
Archived at the Flinders Academic Commons:
http://hdl.handle.net/2328/27231
This is a scan of a document number DUN/Speeches/2556
in the Dunstan Collection, Special Collections, Flinders University Library.
http://www.flinders.edu.au/library/info/collections/special/dunstan/
Title:
Press release: State taxes
Please acknowledge the source as:
Dunstan Collection, Flinders University Library.
Identifier: DUN/Speeches/2556
© Copyright Estate Donald Allan Dunstan
PRESS RELEASE FROM THE PREMIER, MR. DUNSTAN. 
STATE TAXES. 23.10.74 
Increases in State Government taxes which will put up the price of 
petrol, cigarettes and tobacco in South Australia were today 
announced by the Premier, Mr. Dunstan. 
He said he was imposing the new taxes only with extreme reluctance 
and because the State Govt had no alternative, 
"They result from the direct and deliberate refusal of the Commonwealth 
Government to accept a co-ordinated policy to contain inflation". 
The new taxes require legislation. The necessary Bills will be 
introduced into State Parliament as soon as possible. 
They will be for a franchise licensing fee on outlets for petroleum 
products and retail sales of cigarettes and tobacco of 10% on the 
total sales of a preceeding period. 
This will mean about 60 on 'a gallon of petrol and 50 on a packet of 
cigarettes. 
Mr. Dunstan, who is also Treasurer, said the State Govt had to raise an 
extra $12 millions this financial year. 
Giving his reasons for the new taxes, the Premier said that, at the 
August Premiers' Conference, a majority of Premiers had proposed joint 
Commonwealth-State action to contain inflation. 
They had said it would be disastrous if the States were forced into 
imposing new cost-inflationary taxes. 
The Commonwealth could not argue against this and agreed to consider 
the States' position in framing its budget. 
The budget had, in fact, forced the States to make just such inflation-
ary increases and the promise of special consideration for the position 
of South Australia and Tasmania came to nothing. 
This meant South Australia was now forced to cover the $6 millions 
which had been forecast in the budget to come from the Commonwealth. 
In addition it had to replace a further $6 millions. This resulted 
from lower stamp duties on property transactions which had fallen as a 
result of Commonwealth imposed higher interest charges and from 
escalating wage rates. 
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Mr. Dunstan said he accepted that the new taxes would be cost 
inflationary. 
They would directly affect the cost of living index and would add to 
transportation charges in the movement of goods and services. 
"But we had no choice. 
"The alternative, as shown by an exhaustive study, was either for 
even more inflationary taxes or for the cutting of essential services 
and the sacking of workers". 
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